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SURVEY C INED THE USE OF [1] MAIL-OUTS

g, alnly thr @ve mail communication) to a purposive
(<“/ ample of spondents; [2] phone follow-ups and brief
4 Q soundi fs and [3] personal interviews with selected
<’} Q\O |nd| Is from the sample.
\%Q }} ﬁg sample (see annexed list of eighty-eight (88) targeted
Q T2\ respondents) was roughly distributed along the categories
<\<V of stakeholders suggested by SIGN3-ASIA. Each of the
7 0 individuals in the sample list received a uniform set of
\./ materials: [1] a cover letter; [2] concept paper; and [3]

survey questionnaire.

The criteria for selection | used were as follows: [1]
leadership position in the institution; [2] availability and
accessibility of the respondent; [3] likelihood of interest
in the project based on my familiarity with many of the
respondents.
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I have chosen the rest of the targeted respondents listed in the sample
based on the criteria cited above.

| did some opportunity targeting as well, that is, grabbing at least four
opportunities that came along to hype SIGN3-Asia Network and push
the survey forward.

One, | began sounding off people during the January 8 country
consultation in connection with the UN Conference on Financing for
Development (otherwise known as the Monterey Summit on FfD)
organized by the government’s economic planning agency, the National
Economic Development Authority (NEDA). | mtroducéd*the project and
shared copies of the first drafts (Asia E3 Invest Network Survey) to the
top leaders of this consultation—NEDA Undersecretary Gilert Llanto
(equivalent of deputy minister), Dr. Marlo Lamberte, presmlent of the
government think tank Philippine Ifns‘fltute of DeveIOpment Studies
(PIDS), and convenor of Social WatchyAsia and fqrmer Treasury thef
Leonor Briones. They all agreed to send reSponses to: the survey,
although they have not done SO as yet. From 1ih|s same consultatlon I
obtained an initial list of possﬂfﬂe respondents from the busmess/prlvate
sector. This list mcluded the partmp&nt»s in a separate private sector
consultation on FfD AW . A\

# g \ >
‘ € N\ " 4
b \

Two, | wasspe,clflcally requested to do a presentatlon on the SIGN3-
Asia Networkis concept of Sustalnable mvestment in the workshop of
the Earth Day Netvvork—Ph'rIlppmes o 23 February. A number of potential
respénorents were preSent among dther leaders representing various
enwronmental groups. %)

A &\~
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Three 1 uéed the SIGNé—AS|a Network concept paper as a reference
and pmmotlon materral for the March 7 Dialog on Development
Scenarlos on the»theme of financing for development organized by the

A Phlhpplne Rural 'Reconstructlon Movement (PRRM). Participants in that
\ .~d|alog mcluded the World Bank Resident Mission Philippines (WB-RMP),

Dr. Mario. l;_amberte president of the Philippine Institute for Development
Stqdres (PIDS), and former chief of the Philippine Treasury, Prof. Leonor

{ Briones. The dialog also provided me the chance to meet and do instant

“interviews with hard-to-catch respondents, like former secretary of

finance Vicente Jayme and ex-senator Helena Z Benitez, current Chair
of the Board of the first women’s university in Asia (PWU). Ms. Benitez
chaired the Committee One of the UN Conference on the Human
Environment (UNCHE) in 1972 in Stockholm and was president of the
Third General Session of the UNEP in Nairobi.
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Four, I also had a chance to introduce the SIGN3-Asia Network project
during the March 14 consultation organized by Secretary Hernani
Braganza and Undersecretary Efren Moncupa of the Department of
Agrarian Reform (DAR). The consultation featured the presentation of
the department’s program which highlights the creation of agrarian
reform zones as focal points of land reform and productive investments.
These zones can be likened to agro-ecological zones that could attract
foreign investments in environmental technologies, like the state-of-
the-art drip irrigation from Israel which is already being put in place.
Participants in that meeting included former DAR Secretary Horacio R.
Morales and former Director General of the TechnicaL Education and
Skills Development Authority (TESDA) Edicio delal¥orre. The two ex-
government officials, along with current DAR secretary, are respondents
of the SIGN3-Asia survey. \ ®

Who responded

The concept paper and survey questlonnalre had Been sent to elghty-
eight (88) potential respondents Mostly, sen,d~outs were«through e-
mail. Hard copies were also sent by messengerlal service, as and when
demanded, or via other respondents ‘For example Sec Vlcente Jayme
kindly offered to personally deliver the hard copyior Chairman Jose
Concepcion of the ASEAN Cha‘mbers of Commérce The copy sent to
Secretary Vieente S. Perez, of the Department of Energy (DOE) was
reproduced and issued, wrth accompanylng memorandum of DOE
Undersecretary CyrihC¢ del Callar to thé-heads and leading functionaries

of dtﬁ'erent public ut“htles and att‘ached agencies of the department.
/"» % s

Jhe listed. potentlal respondents are fairly evenly distributed across

stakeholdér categorles ‘,The list included twenty-eight (28) from
government and public agenues twenty-one (21) from private business
seetor; eight (8)~from financing institutions; eight (8) from academic

A lnstltutlons twenfy -three (23) from development NGOs and think tanks
\\or pollcy |nst|tutes one comes from the labor sector. Many of the

respondents had been with government at some point in the past.
Inc.um‘bent officials include nine (9) of Cabinet or ministerial level,

three (3) incumbent senators, one provincial governor, among other

“public officials.

Disappointingly enough, actual responses to the survey questionnaire
(31 in all) turned out to be highly uneven, showing a preponderance of
respondents from government and development NGOs. Thirteen (13)
of these come from government and public agencies. Twelve (12) fall
in the category of development NGOs and other types of civil society
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organizations, like corporate foundations. There are four respondents
from academic institutions and only two from business and finance.

A big saving factor are the responses from government, specifically
from the energy agencies. This is to say nothing yet about the
enthusiastic response of the DAR Secretary and the provincial governor
of Bataan. This province, by the way, is the site of the first Export
Processing Zone that attracted many multinational companies and would
have been the home of the first ever nuclear plant in the country were
this project not aborted by popular protest.

Responses—more than 30 percent of the listed poterrti'é{? respondents—
have been fairly substantial against my pessimistic expectations (based
on my initial reply to Ramani when he requested me to help; out in this

<€

survey). o\
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Till this final report, 1 have been gettlng promrees of a few, more
responses coming even if a bit too late |nto the deadllne One sueh
indication came from Chalrman Felicito “Tong’ Payumo of the Subic
Bay Metropolitan Authorlty, i government ‘agency responS|bIe for a
major hub of foreign mvestments IoCated in an area éhcompassing a
global protected area for b|od|vers|ty Another Qame “from Tony Asper
of the labor grOup Asian Labor Network for" lnternatlonal Financing
Institutiong~(ALNI) whlch~does Iobby and advocacy around the
accountablllty of global 1nst1tut|ons of fln‘ance

e ‘,‘ }
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Responses are not cbnflned to* the QUestlonnalre I have interviewed
twelve (12) of”the target, J:espondents although not everyone

interviewed, whether formally casually, or briefly by phone, was able

to return an accompllshed questionnaire. For example, fellow
envwonmentallsts Ilke Bebet Gozun, Delfin Ganapin and Roy Cabonegro
from the Earth Danyetwork—Phlllppmes and Ella Antonio from the Earth

A CoUncH Some unexpected events also prevented others from answering
\\Nthe questjonnalre as in the cases of eminent potential respondents,

like Serrater Juan M. Flavier, Sec. Vicente Jayme, and Washington Sycip.
P\

{ A(idit"lonal feedbacks and reactions were obtained from group meetings
“where | had the chance to present and discuss the SIGN3-Asia Network,

such as the workshop of the Earth Day Network-Philippines, the dialogs
on development scenarios of PRRM, the consultation with the
Department of Agrarian Reform, among others.

Time had been a constraining factor. While it's true that one could
make time if he/she was really interested, the design of the survey
might have complicated the time problem in that respondents felt
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“intimidated” by what seemed to be an implicit test on their knowledge/
understanding of the subject. Not so, of course, for environmentalists
who are familiar with issues concerning sustainability. Some described
the survey as “difficult”, “too involved”, “not respondent-friendly”,
“asking too much” and some such stuff. | could easily sympathize with
these comments, knowing how much burden this survey also puts on
the country authors themselves.

How they responded

To the SI focus on FDI o

%

W 7
Focusing on foreign direct investment and making DI align with the
triple bottomline criteria of sustainable inwestment is given high
importance generally. Survey respondents welcome such\f‘ocus having
observed, if not personally expenenoed“’ the damaging erFer:ts of volatile
money that exits the national/local ecenomy as sttwas it enters The
havoc created by the 1997 cr|s|s is uppermost m thelr mlnd

"\

*

Success in this effort, needless to stress; |s Certainly nat easy to come
by. The history of FDI |n the Phlllpplnes tias been Iargefy negative. For
example, there are claims that for e\7ery dollar, mvested four dollars
flow out of the country in the form of prof‘f repatrlatlon transfer
payments andwother modeso‘tgettlng around with investments rules
and regulatlons Now that a'more Ilberai .régime is in place there are
even Tess restrictions an, FDI and foreign investors who are given a free
hand as to whak, the“y want to do ‘with the returns on their invested
capital. Lo
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Maklng no bones of his’ cyn|C|sm and coming from a long and direct
expenence in development policy, planning and implementation, Sixto
K. ROXaS had this to say about FDI:

1 NN ”\~

\ ..i“F‘orelgn D;rect Investments had their heyday during the period of import and

exchange, g;ontrols everywhere and were motivated by the desire of TNCs to get
beh.lmfthe protective barriers and protect their market shares. In the Philippines

{ Ce’tﬁcéinly, FDIs peaked precisely during the period when there were restrictions

“on imports, exchange remittances, and nationalistic investment preferences. The

gimmick to get around was joint ventures.

After the period of decontrol and liberalization, then many of the foreign joint
venture partners found an opportunity to buy out their local partners and convert
the local JVs into wholly owned subsidiaries. For example Yamaha has bought
out all their local partners in Asia and made the motorcycle plants wholly owned
subsidiaries, except in the Philippines where Norberto Quisumbing (NORKIS)




has kept 100% Filipino ownership. As a result, the local content of motorcycle
manufacturing is lowest in the Philippines where the operation is still purely
assembly of CKDs.

From my own experience on the boards of Transnational companies, local
development has very low priority, and sustainable development with its equity
and environment criteria, ranks even lower. The program assumes a deep
metanoia as well in corporate board members of TNCs. That's even less likely
— not even if they are struck by a bolt from heaven. These board members are
more concerned about the level of the prices of their company stocks on the
capital markets. Which means the quarterly meetings~ of the Boards and
management of these TNCs with the investment analysts-6f thelr home capital
markets will continue to weigh more heavily on investment decisions than the
most eloquent pleas for making developmentin Third Wprld countries §ustainable.”

<\V
3

Correcting past imbalances is tall ordef I\)Iany survey: respondents are
highly skeptical as to how current inve$trent pohq\es.Can hack, |t. They
are very critical of government’s policy of attractmg FDI by, any means
A stream of views point to the pOSSIblllty of undermlnlng natlenal interest
as a result of |nd|scr|m|nate openlng«u,o to any kmd of foreign
investment. They think _some FDI, not‘just portfollo lnvestments needs
some form of regulatlon Investmentthat have to(io with genetically-
modified produGts or transfer of toxw wastes, fo,r example
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To the concept of Sli and SIGN3 AS|a Network
(Q14&13) ., ¢~ X
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The responses Héve been overwhelmlngly positive. None of those who
_..responded ‘sard he/she’ q‘s fot interested. Seven of those who
accomphshéd the quesflbnnalre said they are ‘very interested’. One
from agrtbusmess sector even asked ‘why only now?’ Others verbally
expreSSed the same hlgh level of interest.

N \,: L ’ ~\ -

AN respond':esnts said the concept paper was great and very well
artlculate,df Some of them, though, have commented that it’s like

motherhood nobody will argue against. For many of them it’s not so

mUCh the soundness of the concept as how such a good idea could be
“made to work that they are really concerned about. Others, even more

critically, take issue with the concept as falling short of its claim to a
paradigm shift.

Interestingly enough, the respondent who took this survey most
seriously was also the most ‘cynical’. I'm here referring to Dr. Sixto K.
Roxas, a highly respected economist, investment banker, adviser to
different Philippine regimes (he once advised for the Malaysian
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government) and is currently assisting local governments to
demonstrate the feasibility of sustainable local development. He’s
involved, for example, in the flotation of municipal bonds as an
instrument for financing sustainable development at the local community
level. (SKR’s response to the survey questionnaire attached as a
sample).

Although standing out of the rest, the substance and tenor of Dr. Roxas’
response somehow tend to echo some of the usual misgivings about
noble and sound projects. And that is, that well-conceived projects like
SIGN3-Asia Network may not work because it would have to sail against
many policy and institutional obstacles and a general deterloratlon of
conditions surrounding FDI and efforts to influence and shape FDI along

the line of sustainable investment (SI). \
L 2 /‘“‘ \"
o\

Yet, every one of the respondents;/ mcludlng Dr. RQxa“s hlmself

committed to help move the project farward. \; & L
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What grabs the respondents; partlcularly among the develop}nent NGOs
and other civil society Ieaders about tms Sl |n|t|at|ve 1s»m|rrored in
various ways by the followmg comments

Mindful of caveats one sees thabthqs SI |n|t|at|ve can heIp “1. understand
theoretical @ana,dlgms that uhderlle the present system of values, of
organization structures and of deC|S|on 1og|c in private business and
gover“hment and test ’these agalnst éftlculated alternative paradigm
for sUsfalnabIe devempment (SD) \2. translate the implications of this
into speC|f|cs o’f \project conceptuallzatlon design and evaluation
principles and' prlorltlzatlon\Crlterla 3. translate new praxis into specifics
of mvestm%t promotloh% strategles e.g. use of financial instruments
and securltles marke'ts reengineering of intermediation, e.g.

develOpment of SD mvestment bankers’ specialized in SD venture capital

\ ‘andflnvestmentffunds, etc.”

oy
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“We seek 84 opportunities for communities and people’s organizations”
oS &

"“Défihing projects in line with guidelines of a SI framework. Having

“péen involved with experimentation of such approaches, | will be very

interested in having opportunity to implement such approaches.”

“Corporate foundations can advocate with their principals for opening
up opportunities to invest in sustainable enterprises that benefit the
poor.”
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“The opportunity to participate and contribute to working out a new
approach/focus to development work and advocacy which could result
in concrete and sustainable benefits to people and country.”

Answers to supporting the initiative as a key regional forum:

Respondent from agribusiness sees the need for this initiative because
“there is no such thing as a level playing field.” A respondent from an
environmental development NGO sues for time before pledging: “Will
need to see the final documents.”

Compatibility of current initiatives with SlI ian'd'\¥ readiness to
support SIGN3-Asia Network (Q5&6) v

s
»

Generally, past and current initiatives of all respondents ar‘e concerned
with the environment and community, development Few tiave had I|nks

with FDI and foreign trade. ) A 4 Nt
’ 3 .‘M; : A ‘:‘( Vv J

Compatibility of current |n|t|at|ves with SI |s “asserted Respondents
from government claim they are mandated’ by policy to ahgn everything
they do with sustalnablllty goals, not f‘alllng to make' constant reference
to the country s commitment R enV|ronmenta1 “protection and
sustainability goa.ls as spelled otxtqn the Ph|I|pp|ne Agenda 21. Whether
and how thris is. belng achleyed is not that obwous

3( \ Y
3 \

Understandably, the lepartment of Energy and public utilities and
corporatlons where ‘the bulk of, respondents from government come
from, are in a/frx‘ to make good on the triple bottomline criteria.

_Respondents from this grot|p Cite initiatives that are in keeping with

enwronme?’rt protectlon These include, for examples, environmental
management of pe‘trochemlcal industrial estate; making use of
mstfuments likes enwronmental impact assessment; formulation of

““stahdards for fue1 and related products to comply with the Clean Air
\ .~Aét aSS|Stmg |ndustry players in securing environmental clearances

and permrts environmental impact monitoring; and developing and
|mpJ(ement|ng projects that would mitigate CO2 emissions through

;cleaner fuels and energy efficiency. Others are engaged in socialized
'housmg and financing community development projects; investment

promotion in downstream oil industry and monitoring of import/export
activities of downstream oil industry players.

Comparatively, the programs and projects of the Department of Agrarian
Reform (DAR) are easier to align with the Sl framework. In the first
place, its mandate and scope of work fall within the green agenda and
its beneficiaries, the farmers, have high stakes in protecting soil, water
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and forest resources as the sustainability of their livelihoods depend
on restoring and maintaining the health of these resources.

The DAR’s investment agenda in its agrarian reform zones appears to
be environmentally sensitive. The Secretary himself seems to have a
fairly high level of awareness of the issues concerning environment
and sustainability. This is indicated, for example, in the kind of foreign
assistance and technology transfer that the agency has mobilized to
date. For example, none of the DAR-covered agrarian reform zones
has become a site for Bt-corn field testing. In future these zones might
also be demonstration sites of green and renewable energy, such as
solar/photovoltaic, wind and biomass technologies. Alfeady, these zones
seem to be gaining some headway for a wider prometion of water and
soil conservation and environment-friendly faerlng technologles across
agrarian reform communities. ;,\"‘ ,
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About the current initiatives on the efivifonment. \%/ Nt A
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Responses from the flnancmg |nst|tut|on and a@wbusmess mDeveIoplng
business partnerships between farmings QommunltleS\and business PM

firms.” “Supporting enwronment frléndly prOJects through providing
financing.” A\ . NV
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Responses farom; the academe‘:;‘“lf’romoﬁon'dfs eco-entrepreneurship.”
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Froptthe development NGOs and othér CIVI| society organizations:

\

‘?

“DeS|gn of Ecolo’ngaI Social Smence course - systematic understanding
A\

_.of patterns of, soual behavfor |mpact|ng on economic, social (equity)
“\ and ecolog’it'al mtegrltyv c\{omblnmg integral ecology with integral social
sueneé

o “«‘ . ~ \ v

‘~
-~

\

€ ]

\ “Investlng in enferprlses that manufacture environmental products and
déllver e;nynfonmental services.” “Advocacy for SD initiatives at

x

commum;y and national levels.”

PAS
“We* prOV|de professional foreign volunteers in the natural resource
management sector. We are currently involved in a regional natural
resources management (NRM) projects with our counterpart volunteer
offices in Thailand & Indonesia.”

“Sustainable reforestation with community participation and private
investment participation.” “We’re mostly in tree planting, solid waste
management; the League of Corporate Foundations (LCF) is also active
in Clean Air Act through Bantay Usok (smokebelching watch).”
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“Networking and advocacy for policies/programs promoting a
sustainable and healthy environment and equitable and democratic
access to and management of natural resources.”

On current initiatives on community development and poverty
alleviation. Responses from the financing institution and agribusiness:
“Providing micro-credit to the poor and disadvantaged sector.” “In
business partnerships.” From the academe: “Undertaking research,
teaching and consultancy on entrepreneurship with triple bottomline.”

From the development NGOs and other civil souety organizations:
“Design of systems of organization and management ﬁ1at use human
community rather than business firm as basic unit of organization;
systems translated into community-centered organiZation and
management protocols using computer Work stations dowh at village
and household clusters.” <) Q

“Wholesale lending to microfinance |nst|tut|ons [ § \‘\:We WOFRK Wlth 1oca|
communities in about 20 provmces in the Phlllpplnes K “Organlzmg
sustainable communities through prowsron of mfrastructure social
services, civic enterprlse and with Ioc‘a1 governance and partnerships.”
“Training and advocacy on gender, health and poverty issues.”
? ‘}:‘\ \w': v

On currentdinitiatives on forefgn direct mvestments Responses from
the deveIopment NGOs and other civil souety organizations: “We are
interésted in finding, fore1gn direct mvestors that might be interested
in pdrsumg commumty partnerlng arrangements along the outlines

we have deS|gné“d ¥ “Our pnnc;pa”ls are interested in different aspects,

_especially.in,jeint venturesWrth foreign partners.”
o~ A N

Bnoneg
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On.,cy-rfr“:ent initiati‘v‘e's:‘"on international trade. Responses from the
devétopment NGOs and other civil society organizations: “While our

““approach empha3|zes international market exchange within and
\ .~bétween 1ocal communities, we view export trade as important factor

in development.” “Invest in environmental enterprises that export their
produ‘cté'.” “Our principals are interested in various aspects of this.”

A S
L J
N

iPérception of opportunities and benefits from SIGN3-Asia

Network (Q7, 8d & 11)

All the respondents are saying, or at least claim, that Sl is certainly the
way to go if the Philippines were serious enough about sustainable
development. Building on the claimed compatibility of their current
initiatives with the Sl framework they all believe they can commit to
promote this kind of investment in their areas of work and responsibility.
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They are willing to support a vehicle, like SIGN3-Asia Network, that
can further the Sl agenda. They also believe that the institutions they
represent stand to benefit from the formation of SIGN3-Asia.

Otherwise, responses vary according to sectoral interests and concerns.
Respondent from the Philippine National Oil Company (PNOC), for
example, was hoping for potential funding of petrochemical industrial
estate and potential partners. Other respondents from government
mentioned information, funds, connections, technology transfer, access
to FDI, international networking, contribution to government’s poverty
reduction programs at the national and local Ievels as anticipated
benefits. Ve

Respondents from government are looking into “1. potential funding
for the petrochemical industrial estate §uch as: infra projects; ‘technical
assistance/services, utilities pro;ects’(vvas’te treatmentfacﬂltles power,
water sourcing and distribution), manpower tralglng and Qapatyllty
building; 2.potential partners-and/or mvestors in petrochemloal plants
and item 1 projects.” Also “Lnformatlon funds., connectlons X))

.Y\s ¢ 4
'O\
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“To gain access to new technologles thYu exohange of |deas from would-
be member countries’and possibley; d0nor funds on grants for PNOC-
EDC’s contlnumg efforts to fulfilk |t\s soual responélf)lllty while achieving
its corporate- objectlves " ”

3\
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“Transfer of technology openmg of» opportunltles for further training
anddevelopment p6§3|ble partner‘shlps for investments in the Philippine
power sector, oﬁportunlty to tap into foreign capital, etc.” “Access to

EDI that wou]d enable mbre effective implementation of energy

prOJects ““Access to bilaterallmultllateral donor funds/projects;
Personnel development"and skills training.”

‘».‘« . % “ v

“““Fuhdlng for development projects; Trainings on technology/policy;
’.~Résource promotlon ” “Development of livelihood program for local

reS|dents
P\

"“Iﬁ,.,'?v{iill provide our organization with international networking and

'stfategic links toward sustainable international trade and investment

inflows, specifically on exploration and development of indigenous
energy resources.”

“This shall provide the National Electrification Administration (NEA) a
revival of the social mandate as well as an opportunity to join ventures
that would push economic progress in the rural areas in a much shorter
timetable.”
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“This could increase the DAR’s access to additional ODA and help in the
formulation of policies relevant to Department’s mandate, programs
and thrusts.” “Funding of proposed projects.”

“Help the local government in its poverty alleviation program to integrate
the three core ingredients of development: economic growth, social
equity and environmental sustainability.”

Respondents from the financing institution and agribusiness and
corporate foundation:

“This initiative might open some possible finan’éﬁwg/investment
opportunities for some of the projects initiated by ouf partners/clients
in the community. These would be mvestmths in prOJects that are
environmentally sound but would requ1re longer gestatlor; perlods that
renders those not initially profltablein‘thé short run bu{WouId reqwre
longer term investments.” “Informatien’ exchang\v .Collaboratwn—m—
country.” ; \V \\W J

w! ¥ W
»\‘

“The League of Corporate Foundatlons (LGF') could be mfornSfed of issues
and help advocate W|th|n their compa‘mas for sustalnalale development
practices, ensurlng capltal of the comp‘ames and assust their companies
attract mvestQ‘rs 7 “ldentify busmess mtefested in sustainable
developmeng:2.| \‘“J ; (AN

)
o \Z \
7 "‘ N f» o
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OppO“r‘tunltles and ane'fIIS seen by othér respondents emphasized more
on What |mpact SIGN‘S ‘Asia cou1d have in correcting past imbalances
created by unsﬁstalnable mvesfment practices in particular and in
_.advancingy the sustalnablllty égenda as a whole. Thus, they pointed to
how the network mlghi,’ﬁge able to help in changing values, mindsets,
|nst|tutlons and praCtlces

lfrom the respohdents from the academe: “It will link our efforts in
Phlllpplne§ Qnd Asia to promote entrepreneurship with triple bottomline
to |n|t|at;ve involving FDIs with triple bottomline.” “Information.
Lmkages ” “As a local private organization, we could broaden our network
and ‘engage in mutually gainful exercises - to provide support as part
“of our social agenda as well as benefit from revenues in service
provision.”

“As a stakeholder representing academe with a specific Institute of
Education and Management for Environment and Habitat, we expect
to benefit from the strengthening of these areas of concern as a result
of SIGN3 Asia’s work.”
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From the development NGOs: “We seek support in the design and
testing of an alternative community-centered sustainable development
(SD) paradigm and organization and management protocol that makes
use of the networking modes of organizing economic activity and
provides a framework for business-community and government-
community partnering arrangements.”

“We can improve on our investment process and criteria. We can attract
co-investors for our ongoing and future projects.”

“The three bottomlines are goals of our organization. If this initiative
succeeds, this will enhance our work in communltleé 2,

“Source of reliable information/leading nge practlces on SlI.”
“Information exchange on opportunltles mnovatlon‘s pOSSIb|e
collaborative ventures, resources.” “:1nfor?’nat|on shanhg», part|C|pat|on
in research, participation in training, ete.”’ “Sharlng of data and technlcal
capabilities and resources. At would also be the global edUCatlon
initiatives that may result in advocacy carved a}‘nong network members
at the regional level.” “New Iearnlngs More ‘capital. New technology ”
“Participation in the SI _process to eﬁgage governmenf and business.
Access to state-of-the-art mformatlon methodoiogles etc. Training.
Resources.” |\, X ;\ \ ’ V“..,

d AY 2 .
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T ond \ w \ 3 ¢

Objectives, functlonsand structu ﬂe of SIGN3 Asia Network
(Q8a 8c & 10) A e

y
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There sa broad/ég‘reement wrthcfhe mission and objectives of SIGN3-

Asia except for some basic Caveats and qualifications provided by some

of the respOndents .‘fﬁ% y

T\ O “: .. . .
Fr‘omogovernrpe@fj.x “Civil society, donor countries and development

P\ 7 - £ 7% H H H 7
\ A 1h§tl§utlons ares?trong arms of government to achieve triple bottomline.
¢ 3
LY\

¥ £\ ‘\\ i
A respoadent from the academe disagrees, “Given 1. inherent
contr‘adlctlon between sustainable development objectives and triple

"'boﬁ?o'mline of capital investments 2. policy-action gap with respect to
"SD in Asia, elsewhere; SIGN3 Asia should take on advocacy, M&E role

for SlI; ‘brokering’ and ‘safe-guarding’ may be well-meaning but do not
address realities.”

Respondents from development NGOs qualify their agreement:
“Provided it serves to encourage governments and business to act
cooperatively. But how do we know about being ‘honest’?” “For as long
as transparency and stakeholder participation are assured.”
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Disagreement by other development NGOs are also expressed.
“Brokering requires some sort and level of accountability which is not
clear. Groups such as VSO Philippines don’t require another organization
to be a broker in its behalf. VSO UK does this in our behalf.

One suggested to remove ‘while helping to safeguard commercial
integrity of capital investments made by private sector and financial
institutions for Sl in development projects’ and reformulate emphasis
on safeguarding capital investments. Apart from being an ‘honest
regional broker’ the Network must seek ‘to promote/facilitate the flow
of essential capital investments into developing Asian economles through
the concept of Sl that places stronger emphasis ‘efi the human and
environmental dimensions of financial investments while safeguarding
the profitability (or commercial integrity) of th\ese capital mvestments
in development projects.” 4 ,) Y

There are questions about functions and structures Wﬁtle there! sgeqeral
agreement with what were stated in the sur\}ey For example Some
say yes to SIGN3-Asia Network as negotlator “for general»pqhmes but
no if it were to be like an mvestment banker negotlatmg “for specific
deals. Also, there are doubts about S‘IGNS Asia Network entering into
the field of risk assesément as there are establrshed institutions that
are better swtef;i \to do this Job‘ 4 thlnk though that risk assessment is

a natural p&rt .of doing SI e

N7 \
» £

\ ?

3 \

Comffients on the objebtwes of the, mftlatlve

o

4 ghripicsd NV
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From governmeﬁt“ “But on Ilrmted scale on resource-seeking so as not

to destroy env;ronment \ «“

e »i .
Vo 2

From, »development NGOS “All sectors but in sequence and patterns
surted to mtegral development imperatives of each nation and

\ A corhmunlty at tﬁe appropriate stage. There must be a balance among
ehterprlses producmg physical products and services related to physical

prod uctToyf/"
¢

;'”“Aiaf(?d"North America-Asia (north-south).” “Are developed north Asian

“countries, e.g., Japan, part of south?”

“For Asia-Pacific, fisheries/marine coastal sectors are important.”
“Concentrate on sustainable/appropriate technologies: sustainable
housing, organic products, clean and renewable energy, environmental
restoration, sustainable transport, etc.”
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Comments on the operational strategy:

From government: “With full participation of government agency
concerned.” “Especially rural development and small, medium based
enterprises for better economy.”

From development NGOs: “Provided training is in properly assessed
and critically examined SD theory and practice; must be educating,
not brainwashing.” “After triple bottomline benchmarks have been
translated into critically examined and tested operational indicators.”
Some counsels worth heeding: “Too many think témk'g\*l When in need
of new ideas, the job can be farmed out to independént think tanks.”
“As long as broad representation is assured.® “Must not discriminate
the more critical segments/sectors.” “Be;tter to develop tramlng ‘materials
and cases and let independent mstlmtldns populanZe \the tralnlng ”
“Also to serve as cross validation mechanism for Q:che‘r eX|stmg\fo[a

#
\\ ‘\ v'

“There is need for complementlng global arj'd reglonal +mt|at|ves -
advocacy needs to be done in all mternaﬂonal fora.” “Needto map out
various initiatives and fora and use those ,‘.«1

W
;.: b
X\

. “\w

The preferred Elature of SIGN3~AS|&1 Netwo?k 'seems mixed. Some
respondents- saﬁ it should be\‘a prlvate not‘afor profit corporation with
Sl advocacy, ‘fesearch, trammg and consuTtancy functions. A respondent
from” government wanted it to be a re@uonal association with networks
of I‘Q(?arassouatloné““One envmmmentallst thought a combination of

not-for- profit Qr@’amzatlon (NPO) NGO and regional association might

_be best for. the purpose. A re‘glonal assembly with a coordinating council,

said an ex “Cabinet member

Whéwver accordih.g to a renowned public figure now heading a big

\ A NGé one majoﬁ:on3|derat|on is that this institution should have official
Fecognltlcm by the UN and European and Asian regional bodies. Others

were swnply silent on this one.
« Yo

AN\

"'Oizéi‘all strategy and initial work program of activities of SIGN3-
“Asia Network (Q9, 12 & 14)

Specific comments on the proposed activities of the network for the
next five years (Q9):

On creating networking tools. From government: “Will facilitate
communication among stakeholders.” “Civil society, yes, but screen/
select.” “Need more training for local government units (LGU) chiefs
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on the use of computers (Internet) and other information tools.” From
a development NGO: “Is there a way of excluding non-constructive
dialog?”

On developing database. From government: “Database should include
and reach down to grassroots/ground level/lowest economic strata.”
From a development NGO: “The Internet should do that.”

On helping policy changes through dialogs, exchanges. From
government: “Action plan should be simple, realistic and attainable
even in less than 5 years.” From development NGOs “Must be top
priority.” “This is motherhood.” “This will happen as- programs/prOJects
are identified and partnerships develop. Has to develop track record.”

s
»

On undertaking risk assessment, mvgastment appralsakand project
evaluation. From government: “Govemment agenuesoon'cerned must
be well represented.” “Would requir€ big numbe’r of manpower
complement. Perhaps this ean be handled by consultants W\From
development NGOs: ShouId be“done by mdependent cansultants
“Limit (the Network) to the Ievel of pollcy N N\

AN\S
FAN
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\

On screening potentlal investment Ihrough sustamable criteria and
offering of certlflcatlon facilities. \From agrlbusmess “Only by way of
endorsement.” From the aqademe “Irltense advocacy and lobby are
needed for States and, mdustry to adopt sustainable criteria and
certuflcatlon Has to.campete Wlth market based institutions in place.”

o
N\ st ,M‘.‘. AN
X t Y\

From developmé“nt‘ NGOs: “Should not be a line agency in this business

but as adwsory to formal mstltutlons engaged in this line for private

busmesses‘or governments ” “Screening potential investments is not
the, same as certlflcatlon ” “Linking of certification to enhanced support
or, mc;entlves IS akey element.” “Exclude certification facilities.” “Provide

““a ratlng/senSItlwfy analysis service that governments can access at
\very afforgable cost.” “Including a carbon label for clean development

mechamgm (CDM) projects (referring to Kyoto Protocol).”
‘r\t“’ N

"Olii,:'é)'ffering services for intermediation. A difference of views among

'de’velopment NGOs: “No, if intermediary is understood as an investment

usurer or guarantor.” “Necessary to develop a framework for reconciling
perceptions. An area that should involve all stakeholders in the process.”

On operating as think-tank, response from a development NGO: “Better
to commission special institutions to undertake studies and publish the
results.”
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On becoming an observatory of investments: Organizing training
programs and capability building activities, response from government:
“Urgent need.” From a development NGO: “Develop case studies and
research summaries for training purposes.”

On providing advisory services, publishing policy analysis, manuals,
case studies of best practices, etc. Only comment from government:
“These are necessary leverages for future success.”

On coordinating media campaign. From a development NGO: “Help
promote region-wide cooperation in business enterpnses to achieve
economies of scale.” Ve

Responses concerning strategic direction (Q12) wvary from ‘nocomment’
to very specific suggestions. It’'s an |ffy thlng for many re3pondents

Among respondents from government “Hard to tej '.The initiative, and
how far it can go depend on”sponsorship. If agroup from t}‘ne US
Japan or a European power,spearheads it, |t can go far. | foresee that
the success will vary conS|derany from caun"try to country”’ “Establish
a well-organized netvvorkthrough extehsrve dlssemlna’tlan of information

among varied |ndustry sectors.” *~.‘~’ . &\ ®,
N\ AN

‘\ %
7

."
™\ N
“Establish am strpng presen;:e Jh the mtema,tlonal community in the
next five years through its, varlous act|V|tles “Aim to impact significantly
on theé socio- economi¢” condltlons of partlupant member countries for
them 16 advocate th’é“organlzatlon ‘and its objectives.” “1. Advocacy on

SIGN3-Asia |n|1|/“t1\/es across natrons/reglons 2. assessment/profiling

_of nations.on, how adoptlon and |mplementat|on of SIGN3-Asia initiatives

can become an effectlvé rnodallty for sustained development (identify
prlorltyareas of concern of individual countries and involve government
|n 1dent|f|cat|on) 6 Identify available resources to address these

\\ ccmcerns and 4\ Tdentify appropriate sector to course implementation
\of specmc p\r@;ects ”

'w/
»

“Socrally responsive and enwronmentally acceptable energy projects

jand )Sound policies on energy concerns.’

Do

“If this initiative will be taken care of by qualified and sincere groups/
bodies/committees, this promises sure economic boom in the regions
and countries involved.”

“It is a very ideal initiative but would need a lot of information and
education campaign (IEC) to be totally embraced and implemented by
all sectors of society. This paradigm shift must be imbibed by all.”
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From agribusiness and finance: “Target existing initiatives, e.g., WTO
review.” “First, a research on investment opportunities worth supporting
should be conducted. This may take some time because this would
involve scanning the market for such projects/undertakings. Second,
a thorough advocacy and promotion for these projects worth supporting
should be undertaken. Finally, monitoring and promoting the positive
effects of these investments should be documented and disseminated
to ensure that these are let known to the investing publics.”

From an academic: “The priority challenges would be 1) reversing the
declining trend in development aid; 2) helping strengthen developing
states against capricious capital inflows-outflows by prbwdlng feasible
alternatives to long term investments; 3) increasing the anti-poverty
role of private investments.” \ ®

L {
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“The initial strategic directions should” be in advocacy and credlblllty
building. Although sustainability conceras are now atthe forein secrety s
agenda in general, translating these into actlons and programs»at
entrepreneurial level calls for an organlzatlonladvocate of«nmpeccable

.Y\s

credibility.” N\ S\

3

From development NGOs: R\ . N\
“If properly~0rgan|zed and operated on the basus of critically reexamined
alternative that shifts the, orlentatlon of de\(elopment from profit seeking
corporate growth te mtegral development of communities at local,
natlonar and global le'vels it couid fevolutionize project design work
and mvestment/évaluatlon AN

Ve 3
& “ \, W
& %

“Bund Sl da‘ta of ongomg and potential investments. Build credibility.”
“1 .y DeVeIopment and acceptance by key stakeholders of the concept
of, sUstalnabIe mvestments and the three bottomlines; 2. Demonstrating

A the above thré .actual agreements and project implementation.”

4

“As an advdcate of Sl that will influence the policy environment in the
AS|an reglon ” “Build trust and cooperation among Asian countries and

{ or‘ganlzatlons

.....

“Needs to gestate projects, then advocate.” “Although it has many
purposes, it must define its niche/value-added, specifically in facilitating
synergy and innovation.” “Would depend on capacity and capability.”
“Full realization of the proposed program and role of SIGN3-Asia.”

“Be a catalyst for a transparent multi-stakeholder process to chart a
more sustainable future, especially for developing countries.” “Studies

21

—
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on legal liabilities of corporations; Binding corporate codes of conduct.”
“Active advocacy for Sl and conduct of a modeling project per Asian
country to prove Sl can produce positive results.”

Suggested activities for stronger Asia-Europe partnership (Q14):

From government respondents:“Exchange of information and people.”
“We recommend projects/activities involving the development of
indigenous energy resources as well as technologies for the reduction
of greenhouse gases to mitigate global warming.”“Various cooperation
projects, short term implementation, long term 1mpact technical
exchanges, as an example.” “Infrastructure pro;écts Technology
transfer. Capacity building.” v

4

s
»

“Petroleum exploration investment, Scholarshlps and tralnlngs
Technology transfer thru donations ’of‘ equment machrnery, books,
journals, etc.” “Policy making strengtheng, Best s practlce
documentation; Donors to sfall-scale mfra (energy) Teehndlogy
transfer.” “On energy sector, lnformatlon campargn and tralnmg on clean
coal technology.” “Cross border dialog and knowledge tra{:klng about
sustainable mvestment in Asia; Traln}ng programs and other capacity
building actlvmes . A\ . NV

“Small and ‘medr,um scale mdustrles Industrles that need technological
skills and tramlngs that are»job prOV|S|on—|ntenS|ve Studies/trainings
are part of the prowsK)rTs for the job seekers who can be recruited as
schol’ars but whose' cb“mmltments' to continue to be part of companies
Jomed in are slgﬁrﬁed in thelr Qontracts 7

“ N\
4.) .

“Key to. th‘is would be those activities which would help promote a
countrys social equrty *condltlon From said framework, Asia-Europe
partnershlps could ‘further be strengthened. As DAR, the distribution of

““iand is the prlmary equalizer to promote its social equity agenda.
\ .~APternat|ve modalltles of acquiring lands through ODA could speed up

land drstr{butlon. The provision of additional finances for support services
in i.nfras""t'ructure and capability building can ensure that AR gains are

"Sei'f,,e’fguarded. Activities which could assist the Department in policy

“isSuances toward a rationalized approach in ODA delivery is vital as

well. Examples: projects for mapping, census and database building,
etc., are important to ensure that limited ODA and local funds deliver
maximum impact with the least costs. Projects promoting partnerships
with different stakeholders to bring about a common vision and
understanding of varied issues confronting the program are likewise
important to accelerate the same.”
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“International environmental benchmarking projects/activities.” “It
would need a regular Asia-Europe summit and conferences.”

From a financing institution: “Continuous promotion of the concept of
sustainable investments through fora, workshops, conferences with
leading investment managers as discussants/ speakers; Active
participation of the above lead institutions in the deliberation and
discussions of key economic/development financing issues; Launch a
search for best practices and come up with a listing of successful projects
worth investing into.”

From academe: “1. Natural resource regeneration/rlehgibiIitation in Asia
with particular concern to stakeholder needs during thé gestation period
as well as returns to investments; 2. Depjoyment of* European
investments for the mobilization of domestic Iabor/human resources.”

< Y ; '\'\‘C”‘
From development NGOs: “1. Joint résearch prqepts to apply c;rltlcal
theory to growth and development strategles now Wldely in appiicatron
in Asia. 2. Undertake jOInt three cornered undertaklngs to test
partnering arrangements with Asian European governments at national
and local levels, European and Asu’:‘en \private enterprlses and local
communities of various sizes and types 3. Estabjlsh clearlng house for
documenting pt‘oject and new isartnerlng al’rangements that have
resulted |n~sus;ta|nable modes, e.g., the lndustrlal Ecology design of

Kalundborg, Denmark.” »
o“\‘ / :'; -;“ A

“Excﬁanges and' foriJ“ms between and among leaders in government,
business and o|\7“r society.” ¢ W

A&\
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“1. PrOJecté‘”that demoné‘trate actual benefits to the poor communities
(of, A3|a) of European “investments. These initiatives will show that
mveStments underthe new paradigm are different and not just another

N\ “mo‘dern form? 01‘ ‘the old colonial relationships. 2. People-to-people
ekchange afows confidence building among stakeholders. Stakeholders

must come together to discuss the new paradigm and how the
bott.omllnes affect all of them.”

AN

# £ , N J

r L
W

““fearning exchanges.”

“Projects that can combine investment and technology transfer related
to cleaner production, with corporate philanthropy that invests in
capability build up of potential markets and partners.”
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“Help build the Southeast Asian energy grid. Help build ASEAN economic
cooperation like EU.”

“That is for you to find out.”

“Actual coordinated efforts to promote FDI based on Sl framework.
Sharing/monitoring of information.” “Initiatives that will advance/
promote:

- transparency and anti-corruption drive

- biodiversity conservation

- renewable energy development and climate.change mitigation
measures (Vs

- social equity and poverty alleviation.” o’

“ldentification of projects that fit triple bottom{ne criteria; Publlcatlon
of best practice; Advocacy thru inter-country, multi- seotqr‘al bodies;

Development of benchmarks and da:cuméntatlon of bené‘flts "

N
7 as\ N\

) \‘\: g \’ W 3
“Bring into Asia those European mvestors |n agproprlate/sustamable

technologies.” { \ A
Rivowss”” Z\ t NS
."'\. ¢ A \. \

“Waste reductlon/clean product‘@n\ prOJects Wkth community
participation. Energy industries w;t'hm clean prog}u‘ctlon framework as
joint ventures, bossmle with cOmmunlty mvolVement

RQend x”\

Strengtheneel multi-party, métltutlonal ne‘tworklng and partnership with
ploneénng/mnovatwe /programs and \prOJects serving as illustrative

_
(NN

exaﬁi‘p‘Tes and models: i A
AN XAV
L..conclusion, (b15) Y
\,c.s,, “ A Y
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All the TESpondents it:Lentlfled a number of key barriers that stand in
the~ Way of the SI‘GNB Asia initiative. Some limited their choices to
fhoSe Ilsted Othiars cited additional key barriers on top of those already

. N /v\

\

N \\.
7 \,,,/
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Risks\‘assouated with community and environmental projects was

"'idé:ﬁﬁfied by 11 respondents; lack of political will by 23 respondents;
“low level of interest of private sector and financial intermediaries by 19

respondents; low level of knowledge of private sector and financial
institutions by 14 respondents; inappropriate or weak capital markets
by 11 respondents; poor financial regulatory mechanisms by 8
respondents (only one from government ticked this off as a key barrier);
and, suspected low returns on investment by 14 respondents. A woman
respondent from a feminist NGO believes all in the list may be considered
barriers in varying degrees.
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Other key barriers mentioned came solely from non-government
respondents. One respondent cited all the listed obstacles and added
that “the biggest is probably the mindsets in international corporations,
governments, investment and credit institutions — private and official
— in conventional neo-classical criteria for evaluating investment
opportunities and project feasibility.” Another said probably long
gestation period. Also mentioned by one respondent were terrorism,
drug trafficking, political strife, corruption. Other problems cited included
lack of long-term capital, lack of understanding of other stakeholders,
and need for more education and advocacy. All these may be topped
by what one respondent, a green activist, cites as “mistrust on various
sides”. Ve

It won’t be easy to overcome these barriets If there’s net enough
social capital to begin with then the p[omotlon of SI and® the SIGN3-
Asia as vehicle for such an agenda can”be‘st be done throljgh mvestlng
in more dialogs about the project. Rebuilding mutual trust, bet\ll(een
and among sectors, e.g., busihess and Iabor government and l\lGG)s
or even only among NGOs themselves is_ a “formidable task for any
group wishing to take up the challenge 'l:he target respondents of this
survey encompass a Wlde spectrums oﬁ persuasmns that may be at
odds with each other on certa\n issues cqncernmg Philippine
development ahd how it shoUld Be done |n order to shift along a
sustainableypath. \‘“J ; e

Ph|l|p“p|ne civil society? as such has been through a lot of convulsions
andy §hal<e downs ln““recent years and these have taken their toll on
social capital a.n’c} Social consemsus

& “ ¢ w’
e §

A pOSSIble hext step pfétty much along the line of PRRM’s dialog on
develepment scenarlos could be to hold a series of dialogs on SI,
focusmg on how»FDI could be made to toe the line, as it were. The

N\ “dlalogs should Be able to involve a broad range of stakeholders. This
.=ln|ght as well be a major post-Monterey Summit (Financing for

Development) event that will combine a report back for the Philippine
offloral and NGO delegations and an action planning to translate the

jcommltments made in that summit.

Do
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